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LATE  NEWS 


The  current  cotton  crop  in  El  Salvador  may  be  reduced  "by  15  to 
20  percent  in  the  next  2  months  because  of  bollworm  and  leafworm 
infestation.    This  would  reduce  the  forecast  for  1952-53  to  32, 000-3l+,000 
bales.    Insecticides  used  thus  far  have  not  had  the  desired  effect  in 
combatting  the  pests. 


The  Government  of  India  announced  about  October  7,  1952  an 
additional  export  allocation  of  100,000  (82,000  bales  of  500  pounds  gross) 
of  Bengal  cotton.    Allocations  previously  made  for  cotton  export  during 
the  year  ended  August  31,  1952,  totaled  352,000  bales  (287,000  bales  of 
500    pounds  gross),  of  which  only  1*1-8,000  bales  (121,000  bales  of  500 
pounds  gross)  had  been  exported  by  the  end  of  July  1952.  Presumably, 
any  unshipped  portion  of  last  year's  allocation  is  still  available 
for  export  in  addition  to  the  new  allocation  recently  announced. 

The  1951-52  production  of  cotton  in  Nigeria  totaled  100,000  bales 
(500  pounds  gross),  an  increase  of  25,000  "bales  over  1950-51.  Official 
estimates  for  1952-53  are  not  yet  available;  however,  if  weather  is 
favorable,  production  may  exceed  last  year's  crop  as  the  acreage  is 
somewhat  higher. 


FOREIGN  CROPS  AND  MARKETS 

Published  weekly  to  inform  producers,  processors,  distributors 
and  consumers  of  farm  products  of  current  developments  abroad  in 
the  crop  and  livestock  industries,  foreign  trends  in  prices  and 
consumption  of  farm  products,  and  world  agricultural  trade.  Cir- 
culation of  this  periodical  is  free  to  persons  in  the  U.  S,  need- 
ing the  information  it  contains  in  farming,  business  and  pro- 
fessional operations.    Issued  by  the  Office  of  Foreign  Agricultural 
Relations  of  the  U.  S.  Department  of  Agriculture,  Washington  25,  D.  C. 
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HOG  SLAUGHTEEINGS  TN  SPECIFIED  COUNTRIES, 
PRELIMINARY  1952  AND  PROSPECTIVE  1953  l/ 

Commercial  or  inspected  hog  slaughter  in  the  principal  pork- 
producing  countries  2,/  of  the  world  is  expected  to  he  about  3  percent 
larger  in  1952  than  Fn  1951,  according  to  information  available  to  the 
Office  of  Foreign  Agricultural  Relations.    This  modest  increase  Is 
well  below  the  upturn  in  the  rate  of  slaughter  experienced  in  these 
countries  in  19^9,  1950  and  1951  of  Ik,  16  and  8  percent,  respectively. 
The  slaughter  of  nearly  120  million  head  in  1952  will  be  more  than 
kO  percent  above  the  193^-38  prewar  average  and  about  one -third  above 
the  191+6-50  postwar  average, 

With  the  feed  supply  situation  in  1952  not  extremely  favorable, 
despite  expectations  of  improvement  in  1953,  and  the  demand  for  pork 
products  expected  to  be  somewhat  less  favorable  in  1953  than  in  1952, 
indications  are  that  slaughter  in  1953  will  be  about  2  percent  below 
this  year.    Livestock  numbers  are  at  record  highs  in  nearly  all  of 
these  countries;  consequently  the  pressure  on  feed  supplies  is  very 
strong.    The  European  countries  continue  to  be  hindered  by  their  lack 
of  dollars  for  the  purchase  of  grain  from  the  United  States  and  Canada 
and  by  the  great  redaction  in  exportable  surpluses  of  grain  from  the 
Argentine.     Prices  for  pork  in  the  United  States  should  be  about  the 
same  as  in  1951,  Canada  has  a  burdensome  surplus  of  pork  products  on 
hand  because  of  the  foot-and-mouth  disease  situation,  and  the  United 
Kingdom  has  reduced  its  contract  price  for  Danish  pork  in  expectation 
of  larger  domestic  supplies  in  the  coming  year. 

In  the  United  States,  both  inspected  and  farm  slaughter  in  1953 
will  be  below  that  of  1951  and  1952  due  to  the  increasing  competition 
from  beef.    In  Canada  1953  slaughter  will  about  equal  that  of  1952 
because  of  the  present  very  high  level  of  hog  numbers  although  both 
the  1952  fall  and  1953  spring  pig  crops  are  expected  to  be  below  those 
of  a  year  earlier.     In  Mexico,  stronger  domestic  demand  for  pork  is 
expected  to:  result  in  increased  slaughter  in  1953. 

In  Europe,  slaughter  for  1953  is  expected  to  be  about  the  same  as 
in  1952.    Decreases  will  be  noted  In  Denmark,  due  to  the  weakened 
British  market,  and  in  Western  Germany,  due  to  the  weakened  domestic 
demand.    Increases  will  occur  in  France  where  the  domestic  demand 
remains  strong,  in  Ireland  and  the  Netherlands  where  the  export  situation 
appears  favorable,  and  in  the  United  Kingdom  where  hog  numbors  have 
increased  in  the  last  few  years  due  to  the  relatively  favorablo  food 
and  price  situation. 

In  Argentina  hog  numbers  and,  consequently,  hog  slaughter  continues 
to  be  restricted  by  the  unfavorable  ftsed  situation.    Little  change  in 
slaughter  is  expected  in  either  Brazil  or  Uruguay. 

1/    A  more  extensive  statement  will  soon  be  published  as  a  Foreign 

Agricultural  Circular  available  from  the  Office  of  Foreign  Agricultural 
Relations,  U.  S.  Department  of  Agriculture,  Washington  25,  D.C. 

2/    See  accompanying  tablo. 
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HDGSt    Slaughter  (commercial  or  inspected)  in  specified  countries,, 
calendar  year,  averages  1934—58  and  1 946-50 >  annual  1950-55 


Average 

; Preliminary 

:  indicated 

Continent  and  country 

1950  i 

1951 

■  1952 

t  1953 

r    1934-33    :    1946-50  - 

t  Thousands  $  Thousands  - 

Thousands  * 

Thousands  ; 

:  Thousands  •  Thousands 

NORTH  AMERICA 

4,340  ? 

4,405  - 

4,488  - 

t  5,920 

t  5,950 

~_/ 

1,972  • 

2,200  : 

2,000 

t  2,000 

i  2,200 

United  States  -  Inspected.. 

34,673 

50,224  - 

56,964  t 

62,054 

t  61,000 

t  59,000 

,t  57,229 

75,049  * 

79,263  * 

85,581 

»  84,500 

t  81,000 

—J 

332  r 

235  r 

209  j 

t  260 

EUROPE 

1,011  i 

1,755 

1,880  t  2,070 

i  2,070 

1,949 

1,173  : 

2,066  s 

1,858 

t  2,100 

*• 

-6/ 

2,302  t 

to  * 

2,599  : 

4,401  t 

5,027  r  5,100 

t  4,750 

312  : 

362  • 

•6/ 

3,980  i 

5,324  s 

4,659  $         4,500  < 

r  4,800 

4,036  r 

6,146  - 

8,110  - 

f  9,200 

.  8,400 

551  r 

790  r 

608  r            775  s  900 

1,376  : 

2,365  - 

2,757  :  2,500 

r  2,600 

170  t 

476  ? 

294  r            325  t  540 

316  • 

345  - 

349  < 

400  : 

1,322  - 

1,825  t 

1,813  ?         1,750  t 

497  ^ 

756  • 

750  t            800  • 

1,712  ? 

3,105  - 

3,765  • 

t         5,000  i 

\  5,000 

ASIA 

433  r 

1,132  i 

900  « 

583  r 

651  s 

941  : 

';            975  \ 

SOUTH  AMERICA 

1,435  t 

1,452  : 

1,103  i 

1,000  : 

\  1,000 

5,250  : 

5,408  j 

5,600  : 

5,750  ! 

-  5,500 

663  t 

664  - 

750  : 

140  • 

127  t 

105  , 

:            105  \ 

AFRICA 

Union  of  South  Africa  3/... 

.i            251  - 

644  : 

821 

792  S 

780  j 

780 

OCEANIA 

1,584  j 

1,485  ; 

1,540  i 

1,500  \ 

1,500 

640  - 

662  s 

672  : 

680  • 

690 

1/  Inspected  slaughter^    2?    Total  slaughter.    3/  Commercial  slaughter.    4/  Total  official  slaughter. 
5/  Tear  1936  only  for  Czechoslovakia,  year  1938  only  for  France  and  Poland,  and  year  1939  only  for 
Austria  and  Rumania.    6/  Average  for  4  years  only.    7/  Average  for  3  years  only.    8/  Average  for  2 
years  only.    9/  Year  beginning  June  1  for  Ireland  and  July  1  for  Australia.    10/  Great  Britain  only. 
11/  Tear  ended  September  30. 


Office  of  Foreign  Agricultural  Relations.    Prepared  or  estimated  from  official  statistics  of  foreign 
governments,  reports  of  United  States  Foreign  Service  officers,  and  other  information.    Data  relate 
to  present  boundaries.  October  3,  1952. 
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In  the  Union  of  South  Africa  and  Australia,  despite  severe  droughts 
in  1952,  and  in  Nev  Zealand,  1953  is  expected  to  show  little  change  from 
1952.    In  the  two  latter  countries,  slaughter  is  nearly  one -third  below 
prewar  due  to  the  relatively  unfavorable  hog-feed  ratio,  whereas  in 
South  Africa  slaughter  is  3  times  greater  than  prewar  as  a  result 
of  the  large  increase  in  hog  numbers  due  to  the  improved  long-run 
feeding,  breeding  and  marketing  situation. 


This  is  one  of  a  series  of  regularly  scheduled  reports  on  world  agricultural 
production  approved  by  the  Office  of  Foreign  Agricultural  delations  Committee 
on  Fo'reign  Crop  and  Livestock  Statistics.    It  is  based  in  part  upon  U.S. 
Foreign  Service  reports. 

FOREIGN  WALNUT  PRODUCTION  LARGEST  IN  POSTWAR  PERIOD  1/ 

The  1952  preliminary  estimate  of  walnut  production  in  the  leading 
commercial  producing  countries  of  the  Mediterranean  Easin  is  73,500 
short  tons,  unshelled  basis,  compared  with  51,200  tons  in  1951  and 
55,600  tons  in  1950.    The  estimate  exceeds  the  lO-yuar  average 
( 1941-50 )  of  52/OOO  tons  by  kl  percent  and  the  5 -year  (1946-50) 
average  of  53,700  tons  by  37  percent.    This  year's  crop,  if  it  turns 
out  to  be  as  large  as  now  estimated,  will  be  the  largest  since  the 
end  of  World  War  II.    The  French  crop  is  about  twice  the  size  as 
last  year  and  the  Italian  is  equal  to  the  previous  postwar  high  in 
19^9.    The  United  States  crop  not  included  in  the  above  figures  is 
81,100  tons,  the  second  largest  since  the  end  of  World  War  II. 

Growing  conditions  in  all  Mediterranean  countries  this  season,  with 
the  exception  of  Turkey,  were  for  the  moat  part  favorable.     Some  concern 
was  felt  over  the  hot  summur  in  France  a'nd  Italy  but  an  harvest  started 
it  appenrs  that  damage  caused  by  the  heat  was  minor.    In  Turkey  the 
cold  spring  is  reported  to  have  caused  a  lighter -than -normal  sot.  In 
the  Balkans  growing  conditions  were  more  or  less  favorable,  depending 
cn  the  area,  but"  taken  as  a  wholu  a  larger -than -average  crop  is 
expected.  : 

As  the  1951-52  export  season  closed  for- all  practical  purposes  no 
exportable  walnuts  from  the  1951  harvest  remained.     Italy  is  reported 
to  have  had  around  100  tons  in  the  Naples -Sorrento  district  but  by  now 
these  ore  believed  to  have  been  moved.    A  year  ago  about  800  tons  of 
unshelled  and  100  tons  of  shelled  remained  in  these  same  countries. 

The  1951 -52  export  season,  although  not  sotting  any  records  and 
considering  the  various  factors  in  the  market  through  most  of  the  season, 
was  fairly  successful  tonnage-wise.    The  season  closed  for  the  first 
time  in  some  years  with  no  carry-over,  although  not  all  of  the  1951 
harvest  wa3  exported. 

y  A  more  complete  statement  will  soon  be  published  as  a  Foreign  Agri- 
culture   Circular  by  the  Office  of  Foreign  Agricultural  Relations,  U.  S. 
Department  of  Agriculture,  Washington  25,  D.  C. 
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WALNUTS,  an shelled:    Estimated  commercial  production  in 
specified  countries,  1952  with  comparisons 

(Hounded  to  nearest  IOC  short  tons) 


Year 

\  Balkan 

:  France 

:  Italy 

•—  : — 

:  Turkey 

_ 

[  Foreign 

• 

\  United 

Wor  Ld 

\  countries 

i  total 

'  States 

!  total 

:    tailor  t 

:  bnort. 

;  bnort 

:  bnort 

:  bnort 

:  Short 

:  bnuro 

:  tons 

tons 

tens 

;  tons 

:  tons 

tons 

:  tons 

Average: 

I9IU-5O 

:  11,300 

.  17,600 

,  16,100 

,  7,000 

:  52,000 

s  69,800 

:  121,800 

i 946 -50 

:  10,700 

:  17,300  • 

.  18,400 

!  7,300 

:  53,700 

;      72, 000 

:  125,700 

Annual : 

;"  9,800 

12,100  : 

16,500 

:  40,400 

:     70, 900 

:  111,300 

1946 

■  10,200  ; 

10.700  ; 

13,200 

,  5,000 

oq  ~\  no 

71,900 

1.11,000 

19^7  : 

9,700  \ 

32,000  : 

14,000  • 

2,200  ; 

57,900 

64,600 

122,500 

19kQ  S 

11,400  ; 

13,100  : 

15,400  • 

10,000  - 

49,9CO  ; 

7.1,100  - 

121,000 

19^9  : 

13,000  : 

13,300  :' 

27,500  \ 

12,000  : 

65,800  j 

38,100  : 

153,900 

1-950  •! 

•     8,600  ! 

17,600  j 

22,000  : 

7,200  ; 

5p,  oOO  ; 

64,300  : 

119,900 

1951    2/  i 

8,000  : 

13,900  : 

19,800  : 

9,500..: 

51,200  ! 

3/  77,400  5 

3/128,600 

1952    2/  J 

12,000  ; 

27,400  : 

27,500  \ 

6,600  : 

73,500  : 

81,100  : 

154,600 

1/  Exportable  surplus  only  -  not  total  production. 
2/  Preliminary 
3/  Revised, 


Office  of  Foreign  Agricultural  Relations,  United  States  Department  of  Agriculture. 
Prepared  or  estimated  on  the  basis  of  official  statistics  of  foreign  government a, 
results  of  office  research,  Trade  and  other  information. 

On  the  basis  of  such  statistics  as  are  now  available,   it  appears  that  France, 
Italy  and  Turkey  exported  about  4,700  tons  of  shelled  and  19,500  tons  of  unshelled 
to  foreign  markets  or  the  equivalent  of  about  65  percent  of  the  1951  harvest  The 
comparable  figures  a  year  earlier  were  L4,0C0  tons  of  unshelled  and  6,000  tons  of 
shelled  which  represented,  about  66  percent  of  the  I95O  harvest. 


Ootob«r  13,  1952  Foreign  Crops  and  Markets 

UNITED  STATES;    Imports  and.  exports  of  walnuts 
(Crop  year,  September -August ) 


330 


EXPORTS  -  SHELLED 


1/    11  months,  September  through  July. 
2/    One -half  ton  or  less. 
Compiled  from  official  sources  of  the  Bureau  of  the  Census. 


•  Average 

Annual 

C  ountri  es 

• 

■   -  t  f-,v  7',  

:  1946-47 

;  19^9-90 

1990-51 

:      1951-52  1/ 

:      195 0-91 

*   .„  ,  . 

:    Short  tons 

'    Short  tons 

Short  tons 

:    Short  toria 

; 

IMPORTS  -  SHELLED 

C  hi  na . 

566 

2,223 

:  538 

:  6 

Franc  e  

190 

:          m  : 

757 

666 

Ita]  y 

215  : 

822 

>^28 

;          461  : 

279  ! 

1 , 043 

Other  

..:  179 

136 

411  : 

78S 

..:       1,753  : 

3;C3H  : 

3,570 

3TC'S4~ 

IMPORTS 

-  UNSHELLED 

China  

0  : 

1  "1 

\J 

D 

Italy  

..:           31  : 

3  : 

0  : 

7 

Other  

0  : 

59  : 

1 

Total  

43 

: 

Canada  

:             9  : 

2 

•  3 

Cuba  

;     %  ; 

3 

2/ 

Europe  

2/ 

0 

:  0 

Other  

..  :  33 

:            18  : 

25 

:  27 

27  : 

30 

:             3  3 

XPORTF 

. . :  953 

1,126  : 

933 

860 

Cula  

..:          320      •  : 

3:^3  : 

404 

t*  410 

Europe  

87  : 

10  : 

64 

0 

Other  

208  : 

236  : 

L54 

■  -  -»   -  -  -  — —  ■  1  -  

l,o97  : 

1..767 

Italy  was  the  principal  exporter  with  an  estimated  2,200  short  tons 
shelled  and  11,176  tens  of  unshelled,  followed  by  France  and  Turkey 
for  the  remainder.    The  principal  foreign  destinations  for  unshelled 
were  Western  Germany,  the  United  Kingdom,  Switzerland  and  Scandinavian 
countries.    The  United  Status  was  the  principal  market  for  kernels , 
followed  by  Canada,  the  United  Kingdom,  Germany  and  the  low  c ountri en. 
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The  prospects  for  the  1952-53  season  are  not  as  promising  as  those 
of  the  season  just  closed     The  large  crops  of  almonds,  filberts  and 
walnuts  in  the  Mediterranean  Basin  are  all  competing  for  the  available 
markets.    The  United  Kingdom  will  not  be  as  important  an  outlet  as  in 
other  recent  years  due  to  the  restrictive  action  on  the  part  of  that 
country  on  imports  of  tree-nuts ,    The  prices  for  new-crop  in  all  of  the 
principal  markets  is  below  that  of  last  year  and  generally  expected  to 
show  a  further"  decline  before  the  season  advances  much  further.  The 
large  United  States  crop  is  believed  by  most  exporters  to  preclude 
exports  in  the  same  volume  as  last  year  unless  United  States  prices 
become  too  high.    Most  foreign  exporters  are  looking  towards  Western 
Germany  for  their  best  market  followed  by  Switzerland  and  the  Scandinavian 
countries.    There  is  some  doubt  about  the  tonnage  that  can  be  sold  to 
Canada     There  have  been  relatively  few  inquiries  from  the  United  States 
and  such  as  have  been  received  have  usually  indicated  they  were  not 
willing  to  pay  the  present  prices.     Western  Germany  ha3  apparently  been 
the  only  buyer  early  in  the  season  but  volume  is  small .--By  Walter  R. 
Schreiber. 

WORLD  COTTON  SUPPLY  FOR  1952-53  UP  I  MILLION  BAIFS 

The  world  supply  of  cotton  for  1952-53  is  tentatively  forecast  at, 
kQ  .7  million  hales  or  1.9  million  bales  higher  than  that  of  a  year*,  ago, 
according  to  preliminary  reports  from  most  of  the  major  cotton- producing 
countries.    An  increase  of  3.0  million  bales  in  woi'id  stocks  between 
August  1,   1951 j  and  August  1,  1952,  is  expected  to  he  partly  offset  by  a 
decrease  of  approximately  1.1  million  bales  in  world  production.  World 
consumption  in  195-1-52,  estimated  at  32.2  million  bales,  is  about  0.8 
million  below  last  year's  estimate.  ,  ....... 

In  calculating  the  Free  World  supply  for  1952-53  separately  from 
that  in  the  Communist  countries  it  appears  that  the  supply  is  about  1.9 
million  bales  larger  than  that  of  a  year  ago  while  the  supply  (stocks 
and  production)  in  the  Communist  countries  appears  to  be  about  the  same  as 
a  year  ago.    However,  these  countries  have  oeen  importing  increasing 
quantities  in  1952  from  other  parts  of  the  world,  particularly  Egypt  and 
Pakistan,  to  supplement  an  apparent  decline  in  production  in  China  and  to 
meet  reported  increases  in  mill  demand. 

World  cotton  production  in  1952-53  Is  estimated  tentatively  at  34.2 
million  tales  or  1.1  million  "leg a  than  a  revised  estimate  of  35-3  million 
for  1951~52     The  estimates  for  Northern  Hemisphere  countries  are  early 
or  midseason  estimates  while  those  for  Southern  Hemisphere  countries  are 
necessarily  for  crops  now  being  pianted  for  harvest  early  in  195.3' 

Production  in  the  United  States  is  down  by  731,000  bales  (based  on 
October  estimate)  from  that  of  a  year  ago.    Preliminary  reports  indicate 
decreases  of  nearly  3C0, 000  bales  in  Mexico,  200,000  in  India,  and 
200,000  in  China.     Reductions  of  about  150,000  hale a  are  expected  for  Brazil, 
Argentina,  and  Paraguay  since  yields  per  acre  were  abnormally  high  last 
year  and  planting  (late  in  1951)  of  the  I.95I-52  crop  was  done  when  world 
cotton  prices  were  much  higher  than  at  the  present  time. 
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Increases  of  nearly  200,000  bales  are  reported  in  Egypt  (estimated 
unofficially),  about  100,000  in  Turkey,  and  100,000  in  Pakistan.  Little 
information  is  available  on  cotton  in  the  Soviet  Union  but  there  are 
indications  there  is  little  change  from  I95I-52.     A  more  detailed  report 
on  world  acreage  and  production  follows  in  next  week's  issue  of  Foreign 
Cro ps  and  Mark e t  s . 

World  cotton  stocks  on  hand  July  31,  1952,  estimated  at  1^.5 
million  bales,  are  about  3.0  million  oales  larger  than  those  of  a  year 
ago.    Nearly  all  of  the  increase  occurred  in  cotton-producing  countries 
(including  India  and  China  which  are  net  importers  of  cotton).  The 
United  States  accounted  for  less  than  500>0°0  bales  of  the  world  increase. 
The  increase  in  Mexico  was  about  100,000  bales,  India  500>000>  China  at 
least  200,000,  Pakistan  200,000,  Turkey  150,000,  South  America  (mostly 
Brazil)  750,000,  and  Egypt  nearly  500,000. 

The-  accumulation  of  much  larger  stocks  in  the  exporting  countries, 
while  most  of  the  importing  countries  reported  moderate  changes  above 
or  below  last  year's  level,  may  be  explained  by  the  sharp  increase  (7-5 
million  bales  in  1951-52)   in  world  production  and  the  resulting  antici- 
pation of  a  decline  in  prices.    Producers  and  exporters  were  slow  to 
reducu  prices  from  the  record  level  reached  in  1950-51  when  world 
consumption  was  at  a  record-high  level  and  supplies  of  cotton  were 
short.    Overproduction  of  high-cost  goods  in  195^-51  with  accumulation 
of  large  stocks,  coupled  with  anticipation  of  falling  prices  during 
1951-52,  caused  mill  operators  generally  to  curtail  operations  and 
reduce  stocks  during  the  first  half  of  1952. 

World  cotton  consumption  in  1951-52,  estimated  at  32.2  million  bales, 
is  down  by  0.6  million  from  the  33 .0  million  estimated  for  1950-51.  The 
decline  that  started  in  some  countries  as  early  a3  the  middle  of  1951 
and  in  nearly  all  countries  by  early  1952  was  much  sharper  than  the  world 
totals  would  indicate.    Appreciable  increases  in  India,  Japan,  and 
apparently  in  China  and  the  Soviet  Union  partly  offset  the  sharp  decreases 
in  most  other  countries.     Also,  the  high  level  of  operations  maintained 
during  the  first  half  of  the  1951-52  year  in  many  of  the  principal  con- 
suming countries  lessened  the  magnitude  of  the  reduction  for  the  year  as 
a  whole. 

Adjustment  of  mill  operations  and  prices  to  a  lower  level  this  year 
and  the  liquidation  of  excessive  stocks  of  good3  in  most  countries  have  now 
placed  the  trade  and  consumption  of  cotton  on  a  more  stable  basis  for 
improvement  in  1952-53-    World  export  trade  reported  at  12.0  million  bales 
in  1951-52  was  only  100,000  bales  higher  than  in  I95O-5I  when  supplies 
available  for  export  were  limited  due  to  causes  discussed  in  the  above 
section  on  stocks. 


This  is  one  of  a  scries  of  regularly  scheduled  articles  on  world  agri- 
cultural production  approved  ty  the  Office  of  Foreign  Agricultural 
Relations  Committee  on  Foreign  Crop  and  Livestock  Statistics.     It  is  based 
in  part  upon  U.  S.  Foreign  Service  reports 
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COMMODITY  DEVELOPMENTS 


EATS  AND  OILS 

MALAYAN  PALM  OIL,  KERNEL  PRODUCTION  AND 
EXPOETS  DOWN  IN  FIEST  HALF  OF  1952 

Production  "by  estates  of  palm  oil  and  palm  kernels  in  the  Federation 
of  Malaya  during  the  first  half  of  1952  amounted  to  21,353  and  5,553  short 
tons,  respectively,  and  represents  decreases  of  16  and  6  percent  from 
corresponding  data  for  1951,  according  to  the  American  Consulate  General, 
Singapore.    Palm  oil  exports  during  the  period  under  review  of  25,342  tons 
were  less  "by  1,971  tons  than  shipments  during  January-June  1951.  Exports 
of  palm  kernels  from  Malaya  also  decreased  during  the  first  half  of  1952, 
totaling  6,170.  tons  against  6,496  tons  last  year.    The  hulk  of  the  palm 
oil  exported,  as  in  1951,  went  to  the  United  Kingdom.     Palm  kernel  ship- 
ments, which  went  mainly  to  the  Netherlands  last  year,  were  distributed 
almost  evenly  between  the  United  Kingdom,  Germany,  the  Netherlands  and 
Denmark . 

MALAYA:    Palm  oil  and  kernels,  production,  trade,  and  stocks, 
January-June  1952  with  comparisons 

(Short  tons) 


Year  January-Juno 


:  1950 

:  1951 

:  1951 

:  1952 

Palm  oil 

 :  59,552 

57,990 

25,407 

:  21,353 

Exports  

  :  57,350 

52,134 

27,313 

25,3^2 

  :  635 

1,709 

'  1,328 

 :  5,830 

6,682 

4,348  . 

3,016 

Palm  kernels 

Producti  on  

.  ,  :  15,055 

13,184  j 

6,133  : 

5,553 

 :  10,168  : 

13,226 

6,496  : 

6,170 

Imports  

 :         10  : 

1,083  : 

1,096  : 

536 

Registrar  of  Statistics,  Federation  of  Malaya. 


During  the  second  quarter  of  1952,  the  wholesale  price  of  palm  oil 
declined  from  M$980  per  long  ton  ($289  per  short  ton)  f. o.b.  Singapore  at 
the  beginning  of  April  to  M$825  ($243)  on  June  23.     During  the  last  week 
of  June,  the  market  improved  slightly  with  the.  quotation  at  M$340  ($248) 
per  ton.    The  contract  price  (c.i.f.  continent)  for  palm  kernels  fell  from 
L54-10-0  per  long  ton  ($136)  in  April  to  LV7-O-O  ($118)  in  June. 
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MALAYA'S  NET  EXPORTS  OF  COPRA, 
COCONUT  OIL  DKOP  SHARPLY 

Net  exports  oi  copra  and  coconut  oil  from  the  Federation  of  Malaya 
during  the  first  hi  If  of  1952  were  dovn  sharply  from  the  comparable  period 
of  1951,  reports  the  American  Consulate  General,  Singapore.    While  oil 
shipments  of  28,7)9  long  tons  vere  slightly  larger  than  the  27,436  tons 
for  January-June  1951,  copra  sales  of  23,068  tons  vere  le3S  than  half  the 
50 , 1+63  tons  exported  in  1951.    Malaya  imported  517  tons  of  coconut  oil  and 
821  tons  of  copra  during  the  6-month  period  against  99  and  157  tons, 
respectively,  in  1951-    Thus  net  exports  in  copra  equivalent  aggregated 
28,380  tons  against  47,595  last  year, 

Over  one-third  of  the  copra  or  8,362  tons  vent  to  the  United  Kingdom 
and  one-fifth  or  5,074  tons  vent  to  Spain.     Purchases  by  Sveden,  Italy, 
Germany,  Poland,  and  the  Netherlands  ranged  from  1,200  to  1,850  tons  each, 
The  principal  buyers  of  coconut  oil  vere  Surma,  taking  11,284  tons,  India  • 
7,606,  the  Netherlands  2, 674,  and  Egypt  2,066  tons.    Imports  vere  largely 
from  Indonesia. 

Estate  production  during  the  first  6  months  of  this  year  totaled 
69,481  tone  of  copra  and  49,865  of  coconut  oil  compared  vith  69,717 
and  42,896  tons,  respectively,  produced  in  the  corresponding  period  of 
1951.    Copra  stocks  on  estates  at  the  end  of  June  were  reported  at  1,385 
tons.    Oil  stocks  vere  4,928  tons. 

The  price  of  copra  in  Singapore  vas  quoted  at  M$25 , 50  per  picul  of 
133-1/3  pounds  ($l4l  per  long  ton)  during  the  first  veek  of  April  and 
closed  at  M$26.50  ($147)  by  the  end  of  June  1952.    The  market  vas  unsteady 
vith  prices  fluctuating  between  a  lev  of  M$24.00  ($133)  and  a  high  of 
M$29.00  ($l6l)  during  the  second  quarter  of  the  year.    Coconut  oil  prices 
fluctuated  between  a  lov  of  M$4l.00  ($227)  and  a  high  of  M$49  ($272). 

Singapore's  coconut  oil  mills  are  once  again  operating  in  full 
capacity  after  a  recent  slump,  according  to  the  local  press.    Every  oil 
irill  in  the  Colony  which  had  shut  dovn  has  nov  been  reopened.  Singapore 
oil  millers  nov  get  regular  supplies  of  copra  from  Indonesia.  Reduced 
purchases  of  copra  by  European  buyers  also  helped  Singapore  oil  millers 
to  buy  Indonesian  copra  at  a  lever  price.    This  price  fall  in  turn  enabled 
Singapore  dealers  to  sell  coconut  oil  at  a  lover  price  than  quoted  by 
dealers  in  other  countries. 

Another  reason  for  the  improvement  in  the  oil  mill  industry  vas  that 
Purma  entered  the  Malayan  coconut  oil  market  and  that  Burmese  buyers  vere 
submitting  regular  orders  for  refined  coconut  oil. 
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COPRA  EXPORTS  FROM  TONGA 
ISLANDS  INCREASE 

Exports  of  copra  in  1952  from  the  Kingdom  of  Tonga,  a  British  Pro- 
tectorate in  the  Solomon  Islands,  are  expected  to  total  about  16,000 
long  tons,  or  somewhat  below  exports  of  19,222  tons  in  1951,  reports 
Philip  E.  Baring,  American  Consul,  Noumea,  New  Caledonia.    Copra  ex- 
ports in  191+9  and  1950  were  13,787  and  16,703  tons,  respectively. 

All  of  the  copra  produced  on  the  Tonga  Islands  is  exported  to  the 
United  Kingdom.    Commercial  consumption  is  nil.    Production  in  1952  is 
forecast  at  18,000  tons,  moderately  above  the  17,150  tons  produced  last 
year.    Copra  output  amounted  to  15,820  tons  in  1950  and  15,135  tons  in 
19^9.     Stocks  of  copra  on  hand  at  the  end  of  1951  were  only  77^  tons. 

The  average  price  paid  to  growers  per  ton  of  copra  in  1951  was  E50 
($125  per  short  ton)  first  grade,  and  Lkk  ($110  second  grade,.     In  1952 
prices  to  growers  increased  to  L62  ($155)  and  £56  ($li+0),  respectively. 

GRAINS,  GRAIN  PRODUCTS  AND  FEEDS 

EUROPE  CONTINUES  TO 
EXPAND  RICE  OUTPUT 

European  countries  this  year  again  are  harvesting  record  rice 
crops.     Further  substantial  expansion  of  rice  acreage  took  place 
during  the  1952  planting  season,  continuing  the  upward'  trend  of  the 
postwar  years.    Weather  conditions  in  1952  generally  have  been 
favorable  for  production. 

Italy' s  new  record  rice  acreage  increased  from  last  year's  high 
level,  and  excellent  weather  thus  far  has  resulted  in  prospects  for  a 
crop  considerably  larger  than  the  good  harvest  of  a  year  earlier.  In 
Spain,  larger  rice  acreages  were  planted  again  and  despite  some  losses 
due  to  worms  and  to  flood  water  in  limited  areas,  a  record  outturn 
probably  will  be  harvested. 

The  acreage  in  Greece  was  increased  in  1952,  and  weather  conditions 
were  more  favorable  for  production  than  in  1951,  when  relatively 
low  yields  per  acre  were  harvested.    Greece  may  be  self-sufficient 
this  year  in  rice  for  the  first  time  on  record.     Similarly,  in  Portugal 
and  France,  larger  areas  were  planted  in  rice  than  in  1951,  and  the 
crops  are  9  and  13  percent,  respectively,  larger  than  the  previous' 
record  production  of  a  year  earlier. 
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RICE  (rough) :    Acreage  and  production  in  specified 
countries  of  Europe,  average  191+5-1+9,  annual  1951  and  1952 


l/  Preliminary 


Acreage 


Product! on 


Country 

:  19^5- 

19^9 

.  1951 

:  1952 
'  1/ 

19^5- 

-  1949 

|  1951    •  1952^ 

France  

Greece   

Italy   

Portugal   , . 

Spain  ,  : 

Total  2/                     .  : 

:  1,000 
acres 

1,000 
acres 

.  1,000 
acro3 

Million 
pounds 

:Milli  on  Willi  on 
pounds  :pounds 

7 

9 

'  305 ! 
53: 
129: 

kk 

kd 

-  1+20. 
7^ 
151: 

k9 
51 

1+U5 
78 

157 

18,1 
19.5 
1,328,9 

159.7' 
562 . 2 : 

15^.3:  175.0 
123.5:  15^.3 
1,850.0:2,100.0 
281.6:  3C7.9 
700. 0:  770.0 

503: 

737 

780. 

2,038.1+ 

3,109.4:3,507.2 

"27    Of  5  countries  listed 


Compiled  from  official  statistics  and  estimates  of  the  Office  of 
Foreign  Agricultural  Relations, 


PORTUGAL  PRODUCES 
RICE  FOR  EXPORT 


Portugal's  rice  production  last  season  was  sufficient  to  meet 
domestic  requirements  and  to  provide  a  sizable  surplus  for  shipment 
abroad.    At  the  end  of  September,  about  1+5  million  pounds  (21,000 
metric  tens)  had  been  exported'  in  1952,  all  to  Indonesia, 

Rice  production  in  Portugal  increased  gradually  over  a  long 
period  of  years  until  the  last  decade,  when  a  marked  expansion  in  rice 
cultivation  was  bugun.  •  The  1952  rice  crop  now  being  harvested  is 
estimated  at  6  percent  larger  than  the  previous  record  of  a  year 
earlier  and  export  trade  in  rice  during  1953  is  expected  to  exceed 
that  of  1952. 


PORTUGAL:    Rice  production  and  trade, 
averages  1935-^9,  annual  1950-56 


:  Yield 

Production 

Imports 
'(Milled) 

Year 

Acreage 

per 
:  aero 

Rou  gh 

In  terms 
;of  mi llod 

:    1 , 00C 

:  Million 

;  Million 

■  Million 

acrus 

Pounds 

pounds 

pounds 

pounds 

1935-39  

191+0-1+1+   

I9k?-k9   

1950   

1951  : 

1952  v, 

1  i   at,^,,+  lit;   

kl\ 
59: 
•  53: 
67. 
Ik 
70: 

3,253 

2,895 

3,013 

3,982 

3,805: 

3,9^7 

152.9 
170.8: 

159.7. 
266 . 8 : 
.  281.6' 
'.'  307.9: 

99. 
Ill: 
I0k\ 
173 
.•183: 
200: 

17 
7 

17 
31 

^  3 
1/ 

Compiled  from  official  sources. 
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SPAIN  RESUMES 
RICE  EXPORTS 

Spain  had  relatively  large  exports  of  rice  in  the  January-September 
period  of  1952,  following  more  than  a  decade  in  which  domestic  production 
was  insufficient  to  provide  a  surplus  above  the  requirements  of  the 
country  and  of  the  Spanish  African  possessions. 

Exports  at  the  end  of  September  1952  totaled  100  million  pounds 
(45,100  metric  tons).     In  addition  to  the  8  million  pounds  (3,927  tons) 
of  milled  rice  shipped  to  the  Spanish  African  possessions,  a  total  of 
82  million  pounds  (37,248  tons:)  were  exported  to  Japan  from  April  through 
July  1952,  and  an  additional  9  million  pounds  (4,000  tons)  from  the 

1951  crop  were  earmarked  for  shipment  to  Japan. 

Stocks  on  hand  at  the  end  of  September  from  the  1951  harvest 
were  reported  at  approximately  30  million  pounds  ( 14,000  metric  tons), 
stated  to  be  held  in  reserve  for  public  consumption  prior  to  the 
distribution  of  the  1952  rice  crop. 

TROPICAL  PRODUCTS 

TROUBLE  SPOTS  DEYEL0 PING- 
IN  INDIAN  TEA  INDUSTRY 

Increased  production  of  the  tea  crop  for  the  first  6  months  of 
1952,  decreased  exports  and  lower  prices  present  a  crucial  problem  to 
the  tea  trade  and  industry  of  India.    According  to  the  American  Consulate 
in  Calcutta,  the  Indian  tea  crop  for  the  first  6  months,  January-June 

1952  have  reached  an    all-time  high  of  over  190  million  pounds,  repre- 
senting an  increase  of  about  18  percent  as  compared  with  the  average  crop 
of  the  corresponding  period  of  the  3  previous  years.     Eased  on  this 
period  the  calendar  year  1952  may  exceed  the  625  million  pound  record 

of  1951. 

Exports  declined  13  percent  during  the  first  half  of  1952  compared 
with  195L     India's  tea  exports  for  1951  were  45  million  pounds  below  the 
470  million  pounds  allocated  for  that  purpose  by  the  Central  Tea  Board. 
Internal  consumption  has  not  been  able  to  absorb  this  residue  and  as  a 
result  stocks  have  increased  and  prices  dropped  45  to  50  percent  during 
this  period. 

The  decline  in  Indian  tea  prices  during  the  first  half  of  1952,  a 
continuation  of  a  trend  begun  in  the  latter  half  of  1951,  was  not  only 
the  result  of  supply  exceeding  demand  but  also  the  continuing  low- 
quality  tea.     Careless  plucking  methods,  developed  after  the  last  war, 
have  continued  since,  resulting  in  an  increasing  supply  of  poor-quality 
tea  in  a  market  where  buyers  have  become  more  discriminating  and  sellers 
are  at  a  disadvantage.     Good  quality  tea,  of  which  there  was  very  little, 
generally  brought  good  prices  during  the  period  under  review  but  poor 
types  were  neglected  and  their  prices  declined. 
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While  awaiting  government  action,  the  tea  trade  and  industry  have 
recommended  several  measures  for  affording  relief  to  the  industry.  They 
have  advocated  the  fixation  of  minimum  wages  and  the  abolition  or  reduction 
of  sales  tax  levied  by  certain  State  Governments.    Other  demands  are  for 
reduced  freight  charges  and  the  enforcement  of  several  provisiors  of  the 
Plantation  Labor  Act  of  1951  until  the  prevailing  price  slump  has  passed. 

Even  under  rationed  consumption,  the  United  Kingdom  consumes  more 
than  one -third  of  total  world  tea  production.    It  accounts  for  over  60 
percent  of  the  Indian  tea  market  arid  any  development  affecting  United 
Kingdom's  marketing,  consumption  or  price  has  a  strong  reaction  on  Indian 
tea  trade  and  industry.    The  abolition  of  the  6  pence  price  subsidy 
(9.36  U.S.  cents)  in  the  United  Kingdom  plus  the  increased  rationing 
from  2  ounces  to  3  ounces  in  the  second  half  of  1952  may  have  some  effect 
on  consumption. 

TOBACCO 

SWEDEN  REDUCES  PRICE  OF 
AMERICAN  CIGARETTES 

The  price  of  popular  brands  of  American  cigarettes  in  Sweden  was 
reduced  on  September  1,  1952,  from  63  U.S.  cents  to  5'3  U.S.  cents  per 
package  of  20  cigarettes,  according  to  G.  Frostenson,  American  Embassy, 
Stockholm.     This  price  decrease  resulted  from  changes  made  in  taxes 
levied  on  totacco  products,  namely,  by  reducing  the  importance  of  the 
value  tax  and  increasing  the  importance  of  the  piece  rate  tax  which  in- 
creased the  tax  load  more  heavily  on  cheaper  brands.     However,  the  net 
effect  of  this  price  adjustment  is  an  over-all  6  percent  increase  in  the 
retail  price  of  tobacco  products  in  Sweden.    The  retail  price  of  Robin 
Hood  and  Boy,  two  of  the  most  popular  domestic  brands  increased  from 
39  U.S.  cents  to  1*3  U.S.  cents  per  package  of  20.    Bill  and  Boston,  th,e 
other  two  popular,  domestic  brands,  remained  at  k6  U.S.  cents  per  package. 
Carmencita,  another  domestic  brand,  increased  from  35  U.S.  cents  to  kl 
U.S.  cents  per  package  of  20.    Prices  of  most  every  brand  of  other  tobacco 
products  increased  proportionately. 

LIVESTOCK  AND  ANIMAL  PRODUCTS 

AUSTRALIAN  IAMB  AND  MUTTON 
EXPORT  PRICES  INCREASED 

The  Australian  Minister  for  Commerce  and  Agriculture  announced 
price  increases  of  17.7  percent  for  lamb  and  mutton  delivered  to  the 
Australian  Meat  Board  for  export  to  the  United  Kingdom,  effective 
August  11  and  18  respectively.    The  new  prices  for  first  grade  light 
weight  lamb  will  range  from  18  cents  to  19  cents  per  pound  f.o.b., 
compared  with  15  cents  and  16  cents  last  season,  while  the  new  purchase 
price  for  wether  mutton  will  be  about  9  cents  per  pound  as  against 
8  cents  per  pound.    The  new  price  of  ewe  mutton  will  average  about 
7  cents  per  pound,  against  6  cents  per  pound  last  season. 
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PHILIPPINES  CONTINUES  UNLIMITED  IMPOETS  OF  SOME  DAIRY 
PRODUCTS;  TIGHTENS  EXCHANGE  ALLOCATION  ON  OTHERS 

The  Philippine  Republic,  United  States'  most  important  commercial 
export  market  for  evaporated  milk,  has  continued  its  policy,  established 
in  July  1951,  of  permitting  unlimited  imports  of  canned  milks,  together 
with  other  decontrolled  essential  items,  for  the  balance  of  the  current 
year,    The  desire  to  maintain  reserves  of  dollar  exchange,  however, 
has  made  necessary  some  reduction  in  the  Central  Bank's  allocation  of 
exchange  for  the  importation  of  such  dried  milk  products  as  dry  whole 
milk,  nonfat  dry  milk  solids,  milk -base  dietetics  and  dry  ice  cream  mix 
which  are  classified  as  controlled  essentials.    A  further  tightening  on 
such  nonessential  controlled  items  as  butter  and  cheese  is  also  apparent. 
There  is  some  flexibility  in  the  quantity  which  may  be  imported,  however, 
and  some  tightening  or  relaxation  is  possible  at  any  time. 

Imported  evaporated  and  condensed  milk,  nearly  all  of  which  originates 
in  United  States,  accounts  for  about  80  percent  of  the  milk  equivalent  of 
all  dairy  products  (excluding  butter)  consumed  in  the  Republic.    Of  im- 
ports of  dry  whole  milk,  nonfat  dry  milk  solids,  malted  milk  and  milk- 
base  dietetics,  which  also  enter  in  considerable  volume,  United  States  is 
also  the  predominant  supplier.    Australia  has  been  the  major  source  of 
Philippine • imports  of  butter  and  cheese.     Under  the  Philippine  Trade  Act 
of  19^6  United  States  products  are  imported  free,  of  duty. 

The  following  table  summarizes  1950  imports  of  the  principal  manufactured 
dairy  products,  in  1,000  pounds,  from  United  States  and  from  all  countries, 
together  with  United  States  exports  in  1951.     Total  Philippine  import 
data  for  1951  are  not  yet  available. 


Imports  1950 

•    U.  S.  Exports 

Total 

From  U.  S. 

1951 

1000  lbs. 

■    1000  lbs. 

1000  lbs. 

Evaporated 

76,429 

76A16 

92,571 

Condensed 

2^,082  : 

22,822 

3,558 

Dry  Milks : 

;  5,888 

:  5,736 

:  6,888 

Nonfat 

:  n.a. 

!  n.a. 

k,lhk 

Whole 

:  n.a, 

:  n.a. 

2,rjhk 

Cheese 

:  958 

:  kk 

69 

Butter 

;  1,161 

:             96  : 

111+ 

The  Philippine  Islands  are  far  from  self-sufficient  in  the  production 
of  dairy  products,  and  in  spite  of  the  fact  that  well  over  90  percent  of  the 
supply  of  dairy  products  in  terms  of  milk  equivalent  (excluding  butter)  is 
imported,  per  capita  consumption  is  far  below  recognized  needs.    Milk  pro- 
duction, currently  estimated  at  less  than  20  million  pounds  annually  in  this 
country  of  20  million  people,  is  found,  in  large  part  (about  80  percent),  on 
small  farms,  from  low-producing  carabao  or  water  buffaloes.  Specialized 
dairy  farms  account  for  less  than  10  percent  of  the  production  with  miscell- 
aneous cows  and  goats  accounting  for  the  balance.    Although  domestic  milk 
production  is  gradually  increasing  it  is  not  keeping  pace  with  population 
growth. 
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U.  K.  CONTRACT  PRICES  FOR  NEW 
ZEALAND  MEAT  TO  EE  INCREASED 

The  United  Kingdom  contract  prices  for  meat  from  New  Zealand 
in  the  season  beginning  October  I,  1952  are  to  be  increased  by  an 
average  of  12g-  percent  reports  Dr.  William  Kling  of  the  American 
Embassy  in  London,    The  detailed  price  schedules  have  yet  to  be 
worked  out. 

Under  the  existing  7 -year  agreement  between  the  United  Kingdom 
and  New  Zealand  which  runs  to  September  3C,  1955,  there  is  a  limitation 
of  7?  percent  on  price  changes  in  any  year.    This  clause  has  teen  found 
for  the  second  year  in  succession  t  )  hinder  the  major  objective  of  the 
agreement  which  is  to  secure  a  steadily  increasing  production  of  muat 
for  export  from  New  Zealand  wnich  io  by  far  the  largest  supplier  of 
meat  to  the  United  Kingdom.     The  clause  has  been  amended  therefore  to 
allow  price  changes  up  to  10  percent  by  reference  to  changes  in  prices 
paid  by  thu  United  Kingdom  to  other  suppliers.     Furthermore,  if  either 
country  desires  a  greater  change  than  this,  regard  will  be  given  to 
changes  in  New  Zealand  conditions  and  costs  of  production. 

This  price  increase  for  New  Zealand  meat  continues  the  trend  of 
increased  prices  already  given  to  Australia,  Argentina  and  Ireland  for 
beef,  lamb  and  mutton  rather  than  that  of  decreased  prices  for  pork 
from  Denmark. 

These  higher  prices  of  meat  will  be  passed  on  to  the  consumer  in 
higher  retail  prices  under  the  United  Kingdom's  policy  of  not  increasing 
food  subsidies. 

PERU  REQUIRES  INSPECTION  OF 
PROCESSED  MILK 

Under  a  decree  dated  September  25,  1952  each  shipment  of  processed 
milk,  including  canned  fresh  milk,  is  subject  to  inspection  and  approval 
by  the  Bureau  cf  Public  Health,  according  to  George  C.  Howard,  American 
Embassy,  Lima. 

Processed  milk  is  identified  as  milk  which  has  been  subjected  to  a 
process  of  concentration  (evaporated,  condensed,  and  powdered  milk)  as 
well  as  milk  which,  although  not  concentrated,  is  sold  in  hermetically 
sealed  metal  containers.    Three  samples  of  each  lot  of  imported  milk 
must  be  submitted  to  the  Bureau  of  Public  Health  by  the  importer  before 
the  merchandise  is  withdrawn  from  customs.     If  the  milk  is  found  by  the 
Department  of  Nutrition  not  to  be  fit  for  human  consumption,  clearance 
through  customs  will  not  be  permitted. 

Importation  and  sale  of  processed  milk  without  authorization  from 
the  Bureau  of  Public  Health  is  prohibited,  confiscation  and  fines  being 
provided  in  ca3e  of  violations.    Domestically  processed  milk  is  subject 
to  similar  requirements. 
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Imports  of  evaporated,  condensed  and  dried  milk  products,  including 
dry  whole,  nonfat  dry  milk  solids  and  milk -base  dietetics  are  subject 
to  duties  of  less  than  1  cent  per  gross  pound  hut  added  surcharges  and 
other  taxes  amount  to  about  13  to  15  percent  of  the  c.i.f.  value, 
depending  cn  the  individual  product.    There  is  also  a  small  charge  for 
the  newly  required  inspection.    Peruvian  customs  regulations  require 
registration  of  imported  evaporated  and  condensed  milk  and  presumably 
dried  milk  products. 

ARGENTINA  MAKES  EXCHANGE  RATE 
REVISIONS  FOR  PROCESSED  MEATS 

The  Argentine  government  on  September  15  announced  that  salted 
and  cured  beef  for  export  henceforth  will  receive  a  "mixed"  exchange 
rate  with  50  percent  being  converted  at  750  pesos  to  100  U.S.  dollars, 
and  50  percent  at  the  controlled  "free"  rate  of  approximately  1,395 
pesos,  reports  C.  A.  Boonstra,  Agricultural  Attache,  American  Embassy, 
Euenos  Aires.    The  effective  rate  thus  is  near  1,070  pesos  to  100  U.S. 
dollars,  well  above  the  previous  rate  of  750  pesos. 

This  action  continues  the  rate  revision  for  livestock  products 
initiated  two  weeks  ago  with  grant  of  the  free  rate  for  all  canned 
meats  (See  Foreign  Crops  and  Markets,  September  29,  1952),  followed  on 
September  9  by  establishment  of  the  free  rate  for  crushed  bones  and 
bonemeal.     The  object  in  all  cases  so  far  is  to  bring  peso  returns 
to  packers  from  export  sales  into  line  with  production  costs.  In 
recent  months,  the  returns  were  below  costs  forcing  the  packers 
and/or  the  Argentine  Trade  Promotion  Institute  (IAPI)  to  take  losses 
on  export  business.     The  upward  revisions  are  not  intended  in  any  way 
to  encourage  price-cutting  as  a  means  of  stimulating  exports. 

The  only  meats  to  which  the  basic  rate  of  500  pesos  now  applies 
are  chilled  or  frozen  beef  and  mutton (including  offals).    At  present 
export  prices  and  production  costs,  the  basic  rate  for  these  items  is 
unrealistic . 

Although  no  change  has  been  made  in  the  750  rate  applied  to  pork 
products,  cured  mutton,  and  frozen  cooked  beef,  it  is  understood  that 
peso  returns  from  current  export  prices  for  these  items  fall  short  of 
costs.     It  has  been  announced  that  a  revision  similar  to  that  for  other 
processed  meats  is  being  studied. 


COTTON  AND  OTHER  FIBER 

CORRECTION 

In  the  table,  UNITED  KINGDOM ;     IMPORTS  OF  COTTON,   in  Foreign  Crops  and 
Markets  of  September  29,   1952,   imports  from  the  United  States  for 
1951-52  should  have  been  "681,000  tales".     (Not  181,000). 
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1951-52  CONSUMPTION  OF  COTTON 
IN  ITALY  BELOW  I95O-5I 

Consumption  of  cotton  in  Italian  spinning  mills  totaled  890,000 
bales  (500  pounds  gross)  during  195"!  "52,  according  to  Joel  0  .  Hudson, 
American  Consul  General,  Milan.    This  compares  with  a  consumption  of 
965,000  hales  in  1950-51.    Thu  decline  in  consumption  during  the  past 
season  was  due  entirely  to  reduced  mill  activity  beginning  in  January 
of  1952  when  the  effects  :>f  the  world-wide  recession  in  textile  demand 
began  to  make  itself  felt  in  Italy.     Since  that  time  ther^.  has  been  a 
sharp  decline  both  in  the  domestic  demand  for  and  in  the  exports  of 
cotton  yarns  and  textiles.    During  the  entire  1951-52  season  only  16 
percent  of  the  cotton  textile  production  was  exported  in  contrast  to 
the  usual  exports  of  about  30  to  ko  percent. 

Representatives  of  the  trade  are  expressing  some  optimism  with 
respect  to  an  improvement  in  the  textile  industry.     Domestic  sales  are 
increasing  somewhat  and  indications  point  to  higher  exports  Inasmuch 
as  the  Italian  textile  industry  depends  to  a  considerable  extent  upon 
the  exports  of  textile  products  the  improvement  in  the  industry  will 
depend  primarily  upon  the  demand  in  the  international  market.     It  has 
been  reported  that  the  United  Kingdom  ha3  recently  reentered'  the  market 
for  Italian  grey  goods.     The  current  decline  in  exports  dates  back  to 
January  and  February  1952  when  the  United  Kingdom  and  France  limited 
imports  of  Italian  textiles  because  of  the  unfavorable  balance  of  trade 
and  foreign  exchange  positions  of  these  countries.    Another  indication 
of  improvement  in  the  industry  is  that  prices  of  cotton  yarn  and  fabric, 
which  declined  steadily  from  January  through  July  1952,  have  stabilized 
within  the  past  month. 

With  raw  cotton  imports  continuing  fairly  steady  during  the  latter 
part  of  1951-52  and  consumption  at  the  same  time  declining,  Italian 
mills  consistently  increased  their  stocks  from  a  low  point  of  208,000 
bales  at  the  end  of  December  1951-    Total  stocks  on  hand  at  the  end  of 
the  season  (July  31,   1952)  totaled  352,000  bales  as  against  1+20,000 
bales  a  year  ear.ier. 

Imports  during  1951-52  totaled  about  600,000  bales,  a  reduction  of 
176,000  bales  from  1950-51.    Of  the  I95I-52  imports  about  1+00,000  bales 
were  received  from,  the  United  States  compared  with  5^9,000  bales  a  year 
earlier  when  export  controls  were  in  force  in  the  United  States.  Early 
in  1951-52  import  requirements  for  .the  season  were  placed  at  approximately 
one  million  bales,  about  600,000  of  which  were  to  be    received  from  the 
United  States.     Even  though  these  targets  were  not  reached,   imports  were 
adequate  to  meet  the  needs  of  the  industry  and  to  provide  a  rather  large 
carry-over  into  the  1952-53  season.     It  is  now  expected  that  import 
requirements  for  the  current  season  (1952-53)  will  about  equal  last  season' 
imports  (800,000  ba:'es). 
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WORLD  COTTON  PRICES 


Spot  ootton-pric 


Market  locatl  on 

:  Date 

...  ,  , — 

Unit  of 

k1  nfl     and  n iir  1 1  t, v 

•     wa1  £?Ti*h  * 

E^vot  Alexandria 
Asbiaounl,   

'  10-9 
ti 

:Kantar 

:  99.05  lbs.  : 
ti  , 

Ashmouni,  IGF  

ii 

»      "  « 

ii 

it  , 

•  ii 

.      it  , 

»  it 

Tn  d  i  a     "Rombfi  v 
Jar i la  Fine 

>  it 

•fin v  ' 

•  784  lbs 

•  n  # 

Broach  VI  Jay,  Fine.  . . , 

!  M 

Pakl  fltttn         !Pfl nh*i 
4F  Punjab,  SG,  Fine. . 
289F  Sind,  SG,  Fine. .  , 

■  Mo  nnri  • 

10-8 

:  82.28  lbs.  : 

289  Punlab    SG  Fine 

it 

.      it  , 

Turkey,  Izmir 

10-9 
ii 

.•Kilogram  : 
:  2.2046  lbs.  : 

.         rt  , 

Turkey,  Adana  : 

ti 

•         "  • 

Peru,  Lima 
Tanguis,  Type  3-1/2.. : 

10-7 
ti 

:Sp.  quintal  : 

:  101.4  lbs.  : 
•      "  • 

ii 

.ii  , 

Brazil^  Recife 


Mata,  Type  FT  

Sertao,  Type  4  

Brazil,  Sao  Paulo 

Sao  Paulo,  Type  5. . 
Mexico,  Matamor o s 

Middling,  1-1 732".. 
Mexico,  Torre on 

Middling,  15/16" . . . 
U.S.A. ,  Houston-Gal- 
reston-New  Orleans  av 
Middling,  55/16". .  . 


10-9 
11 


e  quotations  on  certain  world  markets 


Arroba 
33.07  lbs. 


Pound 

Sp.  quintal 
101.4  lbs. 


Pound 


Unit  of 
currency 


Tallari 


RuDee 


Kurus 
11 


5ol 


Cruzeiro 


Cent (US) 
Peso 

Cent 


Price  in 
foreign 
currency 


1/ 


1/ 

2/ 


69.42 

65,42 
62,4.2 
32.50 
7/,.  50 
(not  qii 

720.00 
840,00 

3/,.  00 
83,00 
91.80 

262.00 
245.00 

243.00 

515.00 
500,00 

642,00 

290.00 
360.00 


239.00 

mi. 
255,00 

xxxxxx 


Equiv.  US^  a  lb. 


Spot 
quo- 
tati  on 


40,03 
37.72 
35.99 
47.57 
42.96 
oted) 


19.13 
22.38 

30,30 
32.27 
33.66 

42.44 
39.69 

40.13 

32.72 
31.77 
40.79 

47.71 
59.23 

47.55 

37.19 

29.19 

37,22 


Export  & 
intermedi' 
ate  taxes 


5.83 
5.33 
5.38 
8.77 
8.77 


10.66 
10,66 

6.93 
6,93 
6.93 


3,91 
7.94 
4< 


'•..30 


2«4#  ad 
valorem 

3.0$  ad 
valorem 


4.79 


Quotations  of  foreign  markets  and  taxes  reported  by  cable  from  U.S.  Foreign  Service 
posts  abroad.    U.S.  quotations  from  designated  spot  markets. 

1/  Reported  720,00  to  760.00  (20.25).  Ceiling  820,00  (21. 85). 
2/  Reported  840,00  to  850,00  (22,65).  Ceiling  925.00  (24,65). 
2/   Nominal . 

lj    Price  is  for  Matamoros  District  cotton  delivered  uncompressed,  ex-warehouse, 
Brownsville,  Texas,  Mexican  export  taxes  paid.    For  shipside  H/t)  add  O.64  cent 
a  pound. 

Correction;    Prices  for  Recife,  Brazil,  Sao  Paulo,  Brazil,  Matamoros,  Mexico, 

Torreon,  Mexico,  and  U.S.A.  Kouston-Galves ton-New  Orleans  av.,  listed 
as  9-30  last  week,  should  be  dated  10-2, 
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MILT,  CONSUMPTION  IN  JAPAN  IN 
1951-52  HIGHER  THAN  1950-51 

Consumption  of  raw  cotton  by  Japanese  spinning  mills  in  1951-52 
totaled  1,800,000  bales  (500  pounds  gross),  according  to  Robert  L.  Prown, 
American  Consulate  General,  Kobe,     This  compares  with  1,590,000  bales  in 
1950-51.     During  the  first  half  of  1951-52,  although  textile  exports  were 
considerably  decreased,  mill  activity  was  actually  curtailed  somewhat 
because  of  a  drought  which  sharply  reduced  the  electric  power  output.  The 
decline  in  exports  was  primarily  due  to  a  decline  in  demand  in  Japan's 
principal  expert  markets  of  Pakistan,  Indonesia,  and  ether  Asiatic 
countries.    Despite  all  these  difficulties,  however,  mill  consumption 
continued  relatively  high.     Domestic  demand  improved  considerably  with 
large  quantities  of  cotton  textiles,  which  were  being  held  by  traders  and 
spinners  because  of  export  cancellations,  being  purchased  locally.  A 
monthly  peak  in  consumption  was  reached  in  January  1952  ( 165,000  bales) 
after  which  time  mill  activity  was  en  a  lower  level. 

The  monthly  pattern  of  raw  cotton  consumption  was  reflected  in  the 
output  of  cotton  yarn  production  which  reached  a  seasonal  high  of  71 
million  pounds  in  January  1952  and  then  declined  to  jk  million  in  May. 
Production  in  Juno  and  July  1952  increased  slight  1;/  but  was  below  60 
mill! en  pounds  each  month.     The  reduction  during  the  latter  part  of  1951-52 
resulted  largely  from  the  recommendations  of  the  government  on  March  1, 
1952,  that  monthly  yarn  production  be  reduced  to  60  percent  of  the  installed 
spinning  capacity  or  60  million  pounds  of  yarn  for  the  remainder  of  the 
season,     This  gcvernment  action  was  taken  because  of  the  high  rato  of  pro- 
duction in  the  face  of  an  unfavorable  export  situation. 

The  accumulating  balance  of  sterling  exchange  in  Japan  prompted  the 
government  to  placo  controls  on  the  exports  of  cotton  textiles  to  sterling 
areas  in  March  1952.    Exports  of  textiles  to  these  areas  were  accordingly 
restricted  to  the  level  attained  in  1951 .     However,  with  the  sterling  area 
extending  import  controls,  attention  is  again  being  given  to  the  possi- 
bility of  increasing  such  exports  to  the  sterling  area .     In  May  1952  export 
controls  on  textile  goods  wore  relaxed  somewhat.     This  was  about  3  months 
after  the  original  policy  of  curtailing  exports  cn  textiles  was  put  into 
of foot . 

Cn  July  31,  1952,  there  was  a  total  of  6,9^9,000  operable  cotton 
spindles  in  the  Japanese  industry.    The  number  actually  operated  during 
the  month  amoiavtod  to  5,072,000,  or  about  82  purcont  of  the  total. 
Comparable  figures  for  January  1952  (peak  operation  in  1951-52)  shew 
6,506,000  operable  spindles  and  6,113,000  or  9k  percent  actually  operated. 

Liports  of  cotton  into  Japan  during  1951-52  totaled  1,6^5,000  bales 
(500  pounds)  or  16  percent  loss  than  the  1,902,000  tales  imported  a  year 
earlier.     Those  smaller  imports,  together  with  increased  consumption, 
reduced  the  carry-over  of  stocks  into  the  1952-53  season  to  51^,000  tales 
(about  3-1/2  months'  supply  at  current  ra'tfe  of  mill  operations).    A  total 
of  675,000  bales  were  held  at  the  beginning  of  1951-52.     Of  the  total 
imports  last  season  1,06^,000  bales  wore  imported  from  the  United  States, 
233,000  from    Pakistan,  and  1^8,000  from  Mexico.    This  compares  with 
992,000,  330,000,  and  235,000,  respectively,  from  these  countries  in 
1950-51. 
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1951-52  MILL  CONSUMPTION  IN 
SPAIN  HIGHER  THAN  1950-51 

The  Spanish  cotton  textile  industry  sharply  increased  its  con- 
sumption of  raw  cotton  during  1951-52.    Consumption  during  the  past 
season  totaled  375,000  tales  (500  pounds  gross),  an  increase  of  about 
100,000  tales  over  1950-51.    The  Government  of  Spain  permitted  larger 
imports  during  the  past  season  in  order  to  meet  increased  mill 
requirements  and  to  provide  adequate  working  stocks.    Ample  hydro- 
electric power  permitted  continuous  mill  operations --frequently  2 
shifts  daily. 

Stocks  of  cotton  were  very  low  during  the  early  part  of  1951-52 
with  less  than  one  month's  supply  teing  in  domestic  warehouses. 
However,  the  supply  situation  improved  as  the  season  progressed.  Total 
stocks  held  at  the  close  of  last  season  (July  31,  1952)  amounted  to 
hK,000  bales  (mill  stocks)  compared  with  only  16,000  bales  at  the 
beginning  of  the  season.     Free  port  stocks  on  July  31,  1952,  were  esti- 
mated at  71,000  tales.     It  is  expected  that  the  Spanish  cotton  trade 
will  obtain  authorization  from  the  Spanish  Government  during  1952-53 
for  the  importation  of  about  330,000-355,000  bales  of  raw  cotton,  a 
substantial  part  of  which  would  be  imported  from  the  dollar  area.  In 
view  of  the  present  rather  favorable  stock  situation  this  should  pro- 
vide ample  supplies  to  enable  textile  mills  to  continue  operating  at 
a  high  level. 

It  is  new  expected  that  the  1952-53  consumption  may  about  equal 
that  in  1951.-52  provided  the  expected  increase  in  the  exports  of  textile 
products  materializes.    Textile  exports  declined  considerably  during 
the  latter  part  of  1951-52,  mostly  because  of  the  imposition  of  import 
restrictions  by  many  of  the  countries  to  which  these  products  were  being 
shipped.    There  is  at  present  no  indication  as  to  when  exports  to  the 
United  Kingdom  will  be  resumed  but  shipments  to  other  areas,  particu- 
larly to  those  having  bilateral  trade  agreements  with  Spain,  have  been 
increasing  during  recent  months.     Some  improvement  in  the  domestic 
demand  for  textiles  also  is  expected  in  the  near  future. 

Imports  of  cotton  into  Spain  during  1951-52  totaled  373,000  bales 
(500  pounds  gross),  a  substantial  increase  over  the  1950-51  imports  of 
21+3,000  tales.     Imports  of  193,  ©00  tales  from  the  United  States  in 
1951-52  were  about  double  those  of  a  year  earlier.     Other  important 
sources  of  cotton  in  1951-52  were  Egypt,  Pokisto-n,  and  Brazil. 


